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lndependent Auditors' Report

To the coverning Body of
SKS Foundation

We have audted the accompanying Financla Statements of SKS Foundation Conso idated Statement of
Financial Positon as atJune 30,2019. and lhe Stalement of Comprehensive ncome, Comprehefsive Receipts
and Paymelrts Stalement lor the year then ended June 30, 2019 and a summary of s gnifcant accounting po c es
and olhel exp analory notes

Management's responsibility for the financia I statements

SKS Foundation s ivlanagemenl s Tesponsbe for the preparation and fair presentation ol these fnafcia
statements in accordance v/th nternatona Fnancla Repolrng Stalrdards (IFRS), andforslch nlerna conlro as
management determ nes s necessary lo enab e the preparat on of financ al statements that are free irom material
misstatement

Auditors' responsibility

OUI responsibi ly s to express an lndependent oplnon on these iinancial slatements based on our audit We
conducted ourauditln accordance wth fternational Standardson Alrdlting (SA) as adopted byThe nslitule ol
Chartered Accountants of Bang adesh (ICAB). These standards requ re that we p an and perform the aud t to
oblair'r rcasonab e assuTance about \,\,hether the liranc a statements are free from 0tater al mlsslatemert. An aud I

inc udes examifing, on a test basis, evidence support ng the amounts and dlsclosures in the financ al stalements

Opinion

n o!r oplnon. the Financal Statemefts present fairly, in a material respects, the financla position of SKS
Foundation Consolidated Staternent as at June 30 20l9andltsfnanca performance forthe yearthen ended
Jufe30,2019 in accordance with lnternationa Fnancial Repodng Standards (FRS) ancl otherappicabe aws
and rcg!latons

We also report that

a) We have obtaired a the nformatonandexpanatonswhichtothebestofourknowledgeandbeef
were nccessary for the purpose of o!r audit and made due verfication thereof.

b) | our oplnon, proper books of accounts as required by aw have been kept by SKS Foundauon
Consoldated Slatemeri so far as it appeared from our examinaiion of those books, and

c) n our opiniof, lhe conso idated statemeni ol iinancla posltion
ncome and consoldated receipts afd payment dea t wilh by lhe
of accounls.

and the statement of comprehensive
repo( are in agreement wilh ihe books

(r!loHAr\4MAE ATA KARIt!] & C0.)

Dated August29, 2019
Dhaka

Chartered Accounlants

CHARTERED ACCOUNTANTS

O.LL. :
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1.1

Continuation Sheet

SKS Foundation

Notes to the Accounts
Forthe year ended June 30, 2019

Background

The Organization

SKS Foundation, a non{overnment development organization established in 1987, has

been implementing development intervenlions in poveriy stricken northem part of
Bangladesh envisioning - "a poverty free society where human rights and social justice be

promoted, built local capacity, eliminated gender discrimlnation and reduce c,imate-change-

vulnerability reduced" where social, economic and environment are the programmatic

sectors.

Strategic Aims and obiectives ofthe organization

Aims

To cornbat ail social injustice and nequaLltes particularly for women and soclaiLy

dlsadvanlaged peopLe.

To rmprove iood security through ski s deve opment and ncome generation

To adapt to c imate change vulnerab lty and to m tgate d saster risk.

To improve access to and qua ity oi basic serv ces for the poor people

Objectives

The SKS Foundation has to meet the following objectives:

- To improve primary health care and hygiene systems

To improve pre-primary and public primary educalion systems

To decrease genderdisparity and dispariiy between casis ihmugh social, economic and

political empowement

- To develop and support peoples' organizations so that they advocate for and establish

rights ofthe disadvantaged people

- To conserve aRd promote cultural heritage of socially marginalized groups such as

minorities, Horizon and Adivashi

- To increase knowledge and skills of poor people io make them productive human

resources through income generation

- To establish a sound resource base (flnancial and others) for ihe Community Based

Organization (CBO) and the organization-SKs ihrough external resource mobilization

- To increase seltreliance of both the CBOS and the organization-SKs through external

and internal resource mobilization

- To increase peoples' knowledge and capacity to adapt to climate change vulnerability

and to mnlribute to conserving the natural resources
. To promote disaster resilient activities for sustainable adaptation to climate change.

12

12



Continuation Sheet ,t -A KC

. 2 Corporate information of SKS Foundation

st.
No

Name oflhe MFI SKS Foundation

1 Year of establishment 1987

2 Legal Entity (MRA Registration No.) 01621-00534-00045

3 Nature of operations (Programmes) Social Empowermenl,environmenl
al , Quality Basic Service and

Economic Empowerment
pr0grammes

4 Statutory Audit conducied up to June 30 2019

5 Name of statutory auditorfor last year [/OHA[/MAD ATA KARIM & CO,

6 Name of statutory audlior for current year lj/OHAI\,4MAD ATA KARIIV & CO.

7 M of Execuiive comm ttee meeting held

FY 2018 - 2019

7 times

8 Date of last AGM held September 15, 2018.

List of Executive Committee lllembers

Name Qualification Profession
Present Address

1

Ir,4r. Ayub A i,

Chairperson

M,S S. [4.Phi

Soclology

Service-
holder

House No: 1064/4/4, East

Sewrapara, Post,: lvlirpur-1216,

Kahul, Dhaka

2 I\,,1r. I\4osharraf Hossain Khan,

Vice- Chairperson

H.S C. Business Vill: Putimary, Post:

Khamardanaruha, P.S:

Shaqhata, Gaibandha

3 lvlr. Rasel Ahmed Liton,

Member Secretary

]VBA Service-

holder

House No: 13A,294,
Kalibaripara, Poshuhospital

Road, Gaibandha

4 Ivlrs. Prity Dey,

Treasurer

B.Sc. Service-
holder

Vill: Bharatkhali Post:

Bharatkhali, P.S: Shaghata,

Gaibandha

5 lvlst. Parvin Akter
l\/lember

lr/A Service-

holder

House # 6, Road No. 1/1,
Master Para, Gaibandha

6 NId. Nashir Uddin Faruq
Member

]VSS

(SocioLogy)

Service-
holder

House # 8, Road # 10,
Mohammadia Housing
Socitv, Dhaka-1207

7 Polly Rani Deb
I\,4ember

MSS
(Economics)

Service-
holder

Vill. Kachua hat, P.O.
Khamardhanruha,
Shsqhata. Gaibandha.

Basis of preparation of tlnancial statements 

,1, 
ffi
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Continuation Sheet

Basis of Accounting

The Financa Statements have been prepaled under historica cost convention on accruaL

basis, excepting servlce charge which ale computed following cash basis of accounung A I

activ lies included in the accounts are continuing in nature that is the Financial Statements

l-ave been prepaled on go''9 co'lce-n basls.

Summary of Significant Accounting Policies

Currencies

Al organization's asseis, liab llties capital fund, income and expenditure are stated n

terms ol Taka {Local currency). Flgures have been rounded off to the nearesl taka and

previous yeais fgures have been rearranged, wheTe necessary, to conform to curr-"nl

yeais presental on.

Revenue Recognition

Revenue is recognjzed in the accounts on accrua basis excepting service charge.

(i) lnterest income

lnterestlncome is recogn zed on accrual basis

(li) Service charges on Ioan

Servlce charge from beneficia es/end-users in luicro Credits ls recognized ln the

accounts on actual rea ization

(ili) Interestexpenses

lnlereston oan s recognrT-ed on accruaL basis

(iv) Other expenses

other expenses is recoqnized in the accourlts on accrual basis

(v) lnterest paid on savings

lnterest on savings is recognized in the accounts on acclual basis

Fixed Assets and Depreciation

Flxed Assets have been stated at cost Less accumulaled depreciauon. Deprecation has

been charged on ixed assets using reducing balance method at rates varylng from 2 5%

to 25% depending upon the useful life oi each asset

Signif icant Organizational Policies

4.4

14
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Continuation Sheet

Loan Loss Provision: Loan Classification, Loan loss provisioning and write off
Policy

SKS Foundalion classiiled loan into five categories as per Microcredii Regulatory Authodty

(lvlM) guideline. which are meniioned below:

Loan balance on which on installmeni is overdue (Standard Loan).

Loan overdue for 01 to 30 days outstanding (Watchful Loan).

Loan overdue for 31 to 180 days outstanding (Sub-Standard Loan).

Loan overdue for 181 to 365 days outstanding (Doubtful Loan).

Loan overdue above 365 days outstanding (Bad Loan).

SKS Foundation creates the provis on 1% on standard loan outstandlng, 5% on watchful

Loan outstanding,25% on sub-slandards loan ouistandlng, T5% on doubtiulloan and 100%

on bad loan outstandinq.

Loan to Beneficiaries

SKS Foundation fo lows the fo low nq policles to disburse the oan 1o ihe beneficiaries

a) To avail oan, befefciaries shouLddeposlatleast 10% of requred oan amounlto

the savinqs fund.

b) 25a/a to 27% decining nterest lvl be chaqed on Jagoran, Agrosar ENR|CH -

IGA R[/C,I,4E-GOB AS[4, 20% on Buniadl9% on SI],4AP and 4% on LIFT and

Shahosh and 2% per monih on Seasonal Loan and B% on EFRRAP for the loan

amount.

c) The loan has to be reiunded by the benefclaies generaly on weekly bas s.

d) The beneficlarles have to be the member of the group savings fund

e) The prncipal amount of loan and proportionate service charges are colected n

equa weekly/nronthly/quarierly lnsta lments.

Savings collection

SKS Foundation follows the folowing pollcy to col ect the sav ngs:

a) A samily has to be estabhshed cons sting of al least 10-30 members.

b) Savings wilL be collected Tk 10 to 50 on weekly basis

c) Savings will be colected Tk. 5'10 on weekly basis for Ultra Poor Program.

d) The collected savlngs w I be depos ted to the bank on the same day.

e) 6% interesiwill be pa d to the members on yearly basis of their savings.

GranU Donation accounting

Grant and donation receipt is recognlzed in the accounts on actual realization.

a)

b)

c)

d)

e)

5.2

5.3

54



Continuation Sheet

5.5 Grant/Subsidi$/Donation (non. refundable) received (2018 - 2019)

il,AKC

Donor Name of Project
Duration ol the

Project

Total
Committed
Fund Taka

(ln Lac)

Received in
2018- 2019

Taka {ln Lac)

USAID through CARE-

BD

Stengthening Household

Ability to response to

Development
0pportunists
(SHoUHARDO Ir)
Proiect

January 16 to Dec 20 4800.00 828.03

Action Aid Bangladesh Promoting Oppotuniiies
forWomen's
Empowermeni and

Rights (POWER) Prcject
Gaibandha

January-16 to Dec-20 1396.00 199.18

Action Aid Bangladesh Promoting Oppoft unities

lorWomen's
Empowerment and

Rights (POWER) Project

Lalmonirhat

January 16 to Dec 20 1396.00 200 31

Action Aid Bangladesh Making N,4arket Work Ior
Womei (N,4IVWW) Project

January-16 to Dec-20 288.00 94.16

oxfam GB Resilience throuqh

Economic Empowerment

Climate Adaptalion
Leadership and Learning
(REECALL) Project

April-12 to November-

2421

300.47 89.07

oxfam - GB Empowering Local and

National Humanitarian

Actors (ELNHA)

Ocll 6 to [.4arch-1 9 190.61 7111

ManusherJounno
Foundation

ASSR for E[1WG Jan'19 to Dec'21 300.00 23.42

BRAC Ed!cauon Support

Programme (Padner

11)

January-12 io
December-19

80.74 27.17

Water Ajd Bangladesh Utuan Sanitation

Hygiene Water
Advancement (USHWA)

January'1310 [,larch'
20

1300 00 317.07

16



Continuation Sheet 9IA KC

WaterAid Bangladesh LGI Led WASH in Healih January-13 to March-

20

350.00 176.53

Wate Aid Bangladesh South Asian WASH

ResuJt Projeclll
January-13 to March-

2A

550.00 226.65

WaterAid Bangladesh Wash if Schoo (WinS)

Project
September l6 to l\,4arch

21

350.00 159.53

Andheri-Hilfe, Gemany Sustainable Livelihood

for l,,4arginalized

CommLrnity Llving
(SL1\4C)

Jan'17 to Dec'20 1300.00 422.43

Andhei'Hilfe, Germany Preveftion o{ Avo dable

Blndiess (PAB)

July 18lo June20 139.00 29.83

Swiss Contacl
Bangladesh

tulaking [,{arkets Work for
Jamufa Padma and

Teesta Chars ( 1,44C)

September-12 to

November-19

125.00

TDH,N ln tiative lor [4arred
Adolescent G rls'

Empowerment Phase
(l[,4AGE Plus)

December 16 to Dec 20 362.00 84.77

World Vision

Bangladesh

SHO[/OTA Julv 18 to Dec 22 300.00 41.31

Plan lntemational Edlcation n CCDRR-

Slrengthen ng Chlldrens
Vo ces n Prornoting Safe

Schoo s

Jan'15 to May'19 224 00

[,4ax Foundation Max WASH'll July-2017 to Dec 20 700.00 190.75

GoB Vulnerab e Wom,"n

Development Program (

VGD)

Dec'14 to Nov'18 '160.00 618

PKSF Enhancing Resources

and lncreasing

Capacities ofthe Poor
Households Towards

Elimination of their
Poverty (ENRICH)

July'14 to June'20 1468.00 218 00

17
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